NOTES:

1. Accounting Policies

The quarterly financial statements have been prepared based on applicable approved accounting standards in Malaysia and in accordance with the provisions of the Companies Act, 1965.

2. Exceptional Item
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With reference to the announcement dated 8 July 2002, Kumpulan Fima Berhad (“KFIMA”) divested all of its 35% equity interest in Perbadanan Perak Fimaly Plantations Sdn Bhd for a total cash consideration of RM1,044,683.

3. Extraordinary Item

There was no extraordinary item for the current period.

4. Taxation

The Group taxation charge was provisional.

5. Sale Of Unquoted Investments And /Or Properties

There was no sale of unquoted investments and/or properties for the current period, other than that disclosed in Note 2 above.

6. Purchase Or Disposal Of Quoted Securities

There was no purchase or disposal of quoted securities for the current period.

7. Changes In The Composition Of The Group

There were no changes in the composition of the Group for the current period.

8. Corporate Proposals

(a)
On 13 September 2001, Fima Securities Sdn Bhd (“Fima Securities”), a wholly owned subsidiary of Kumpulan Fima Berhad (“KFIMA”), had entered into an agreement to surrender its stockbroking licence in exchange for a new licence allowing M&A Securities Sdn Bhd (“M&A Securities”), a wholly owned subsidiary of Insas Berhad to establish a branch office in Kuala Lumpur for a total cash consideration of RM45.00 million subject to the approval of the shareholders of KFIMA and any other relevant authorities.

Subsequently, the parties have signed a Supplemental Agreement dated 30 October 2001 with a view to merge the stockbroking business in line with the Securities Commission’s Guidelines.

On 5 February 2002, Arab-Malaysian Merchant Bank Berhad, on behalf of the Board of Directors of the Company made an announcement based on the earlier announcement by Insas Berhad on 4 February 2002, the Securities Commission (“SC”) had vide its letter dated 28 January 2002 approved the Proposed Stockbroking Merger, which was sought by M&A Securities subject to certain conditions.

On 11 March 2002, it was announced that the Board of Directors of Fima Securities had confirmed with M&A Securities to extend the time for fulfillment of the conditions precedent from first completion date of 12 March 2002 to 28 July 2002.

On 24 June 2002, M&A Securities had sought for another 3 months extension of time from SC to complete the Proposed Stockbroking Merger by 28 October 2002.

On 1 July 2002, SC had vide its letter dated 1 July 2002 approved the application by M&A Securities for extension of time to 28 October 2002. Consequently both parties agreed to extend the completion date to 28 October 2002 in line with the SC’s approval.
(b) Fima Corporation Berhad (“FCB”) and Giesecke & Devrient GmBH (“G&D”) had on 28 February 2002 entered into Shareholders’ Agreement dated 28 February 2002 to establish a new company for the purpose of a joint venture to set up and operate a security printing operation in Malaysia.  A joint venture company, Giesecke & Devrient Malaysia Sdn Bhd (Company No.: 573030-M) (“G&D Malaysia”) was incorporated on 6 March 2002 with an authorised capital of RM50.0 million.

On 27 April 2002, the joint venture company increased its issued and fully paid-up capital from RM3 to RM10,000,000 via the creation of 9,999,997 new ordinary shares of RM1 each.  Accordingly, FCB subscribed for 2,999,997 ordinary shares of RM1 each representing 30% of the paid-up share capital of G&D Malaysia for a total cash consideration of RM2,999,997, making it an associated company.

9. Changes In Share Capital

There was no issuances and payment of debt and equity securities, share buy-back, share cancellations, shares held as treasury shares and resale of treasury shares for the current financial year to date other than as disclosed below:

On 16 January 2002, Fima Corporation Berhad (“FCB”) launched an Employees Share Option Scheme of up to seven and a half per cent (71/2%) of the issued and paid-up share capital of the Company which is equivalent to 5,806,000 shares.

The movements in the option are as follows:


O P T I O N S

Option Price
At 16.1.02
Retracted/

Terminated
Exercised
At 30.6.02







At offer date, 16.1.2002 – RM1.07
5,006,000
(77,000)
-
4,929,000

10. Group Borrowings And Debt Securities
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The secured term loan of foreign sub-subsidiary amounting to RM27.0 million is denominated in US Dollar.

11. Contingent Liabilities

(a)
Kumpulan Fima Berhad - Company

The Company provided corporate guarantee in respect of borrowings by a sub-subsidiary amounting to RM31.2 million.

(b)
Fima Securities Sdn Bhd (“Fima Securities”) – Sub-subsidiary

i) A claim of RM6.91 million was made by a client of Fima Securities Sdn Bhd (“Fima Securities”) against Fima Securities for breach of contract as its client alleged that it had failed to purchase certain shares.  Fima Securities has filed a defence indicating that no contract existed and the arrangement was purely between third parties.  Fima Securities’s appeal is fixed for mention on 20 September 2002.  Fima Securities’s Directors are of the opinion that the client’s claim will be unsuccessful and accordingly no provision has been made in the accounts.

ii) A client of Fima Securities has taken legal action to nullify three purchase contracts amounting to RM10.6 million.  However, Fima Securities is counterclaiming for settlement of outstanding margin transactions of RM31.46 million from the said client and the remisier concerned.  On 3 May 2002, the Court dismissed the Plaintiff application to strike out Fima Securities amended defence and counterclaim.  However, the second Defendant’s (in the counterclaim) application to strike out the counterclaim was allowed.  Fima Securities has appealed against the said decision which is fixed for hearing on 19 August 2002.  On the same date, the matter was further fixed for mention on 1 October 2002 pending transfer of the file from suit in Note 11(b)(iii) below.  The Directors of Fima Securities are of the opinion that the counterclaim will be successful as the trading losses arose from shares transactions that were authorised by the said client.  Accordingly no provision has been made in the account.


iii)
A client has taken legal action against Fima Securities for alleged unauthorised trade of the client’s account, seeking for general damages to be assessed by the Court and/or return of 4 million shares.  The full trial fixed on 18 and 19 March 2002 was adjourned pending an application for consolidation of this suit with another suit.  Court order was obtained to consolidate this suit with suit in Note 11(b)(ii) above on 16 August 2002.  The Directors of Fima Securities are of the opinion that Fima Securities has adequate defence for this claim and that the claim will be dismissed.  Accordingly no provision has been made in the account.

12. Off Balance Sheet Financial Instruments

There were no off Balance Sheet financial instruments at the date of this report.

13. Litigations

Other than disclosed in Note 11, following are the pending material litigations since 31 March 2002.

(a) Fima Corporation Berhad (“FCB”), (“Plaintiff”) has served a Writ of Summons against a third party for arrears in rental and other expenses amounting to RM1.70 million.  The defendant has filed their Statement of Defence denying the tenancy contract and counterclaim for over payment of RM2.06 million.  The Board of Directors is of the opinion that the counterclaim is not substantiated and has no merit.

The application for Summary Judgement was heard on 14 November 2000 wherein it was requested that separate Summons in Chambers be filed in respect of the application for amendment of the Statement of Claim and the application for Summary Judgement respectively.  Court order to amend the Statement of Claim was obtained.  The Defendant filed an Affidavit in Reply on 9 July 2001.  However, the Plaintiff’s solicitors have raised a preliminary objection to exclude the said affidavit in reply by the Defendant due to inordinate delay for filing the same.  The matter was heard on 1 April 2002 and 23 April 2002, the Deputy Registrar disallowed the Plaintiff’s application for Summary Judgement against the Defendants.  A Notice of Appeal for the matter to be heard before the Honourable Judge In Chambers has been filed by the Plaintiff’s solicitors on 29 April 2002 and a sealed copy of the Notice of Appeal had been extracted, which was filed against the decision of the Senior Assistant Registrar on 26 July 2002.  The said appeal has now been fixed for hearing on 24 September 2002 before the Judge in Chambers.

(b)
Following the termination of the Tenancy Agreement by Malaysia Airports Holding Berhad on 11 May 2000, FCB as the Principal Tenant has issued a termination notice dated 15 May 2000 to all its respective subtenants at Airtel Complex.

Pursuant to the above, on 28 September 2001, FCB was served a Writ of Summons dated 9 August 2001 from a tenant claiming for a compensation sum of RM2.12 million being their renovation costs and general damages.  FCB’s Board has sought the opinion from the solicitors and is of the opinion that there should be no compensation payable to the tenant as the demised premise was acquired by a relevant authority which was provided in the Tenancy Agreement between FCB and the tenant.

FCB’s solicitors had filed a Memorandum of Appearance on 4 October 2001 and had served the same on the Plaintiff’s solicitors on 5 October 2001.  Subsequently, a Statement of Defence denying the claim was filed into Court on 22 October 2001 by FCB’s solicitors.

On 26 February 2002, the Plaintiff served a Summons In Chambers and Proposed Amendment of the Writ of Summons and the Plaintiff’s application was approved by the Court on 13 June 2002.  The Company’s solicitors are waiting for the Plaintiff to file in their amended Writ of Summons and upon extraction, reserve the same to FCB.
14. Segmental Information
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15. Quarter Analysis 
For the current quarter, the Group’s profit before taxation for the current quarter is RM3.8 million, compared to a loss before taxation of RM10.0 million in the preceding quarter.  The improved profit before taxation is mainly due to lower of operating costs.  As opposed with the preceding quarter there is no provision for doubtful debt is made and no potential foreign exchange loss had been recognised.

16. Review Of Performance

For the period ended 30 June 2002, turnover for the Group is RM43.2 million with a profit before taxation of RM3.8 million.

Although Manufacturing and Agrobased division are the main contributor to the Group’s turnover which contributed 81%, Manufacturing and Bulking division remain as the main contributor to the Group’s profit before taxation.

17. Subsequent Event

There were no material subsequent events at the date of this report.

18. Seasonal Or Cyclical Factors

The performance of the Group has not been affected by seasonal or cyclical factors.

19. Current Year Prospects

Barring unforseen circumtances, the Directors expect the performance of the Group to remain satisfactory for the remaining of the financial year.

20. Variance Of Actual Profit From Forecast Profit

Not applicable.

21. Dividend

The Directors do not recommend any payment of dividends for the financial period under review.

By order of the Board

MOHD YUSOF BIN PANDAK YATIM

MD JUNID BIN MD YUSOF

Company Secretaries

Kuala Lumpur

Dated : 30 August 2002
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